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ABSTRACT:

Adapting to global climate change is one of the most important challenges facing the global
economy. I argue that there is much to learn about adaptation from the vast literature on
adoption of new technologies and new institutions, in particular from the research on adoption
decisions facing uncertainties, transaction costs and future learning. However, climate change
will lead to weather patterns that could be permanently different from history, presenting
special challenges to applying past lessons to adaptation. I discuss a range of adaption strategies,
including innovation, adoption, migration, and institutions such as risk management and
international trade.
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